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SUBJECT: CARAJAS IRON ORE PROJECT 

REE: BRASILIA 6025 

1 . FOLLOWING THE JULY 23 MEETING IN BRASILIA WITH 
REPRESENTATIVES OF CVRD AND US STEEL, MINISTER OE 
MINES AND ENERGY UEKI ANNOUNCED THAT "ALL OBSTACLES 
FOR THE BEGINNING OF EXPLOITATION OP CARAJAS' IRON 

ORE ARE PRACTICALLY OVERCOME " AND THAT SUPPLY CONTRACTS 
WITH AMERICANS, EUROPEANS, AND JAPANESE ARE 
ASSURED WITH ONLY THE PINANCIAL ASPECTS REMAINING 
TO BE COMPLETED. 

2. UEKI CONPIRMED THAT A RAIL LINE WILL BE CONSTRUCTED 
BY THE JOINT CVRD-US STEEL COMPANY, AMZA, TO THE 
ITAQUI PORT SITE IN MARANHAO AND SAID IT WOULD COST 
90 MILLION DOLLARS. ON THE COST OF THE ENTIRE 
CARAJAS PROJECT, UEKI SAID THAT THE CURRENT ESTIMATE 
IS 2.2 BILLION DOLLARS BUT NOTED THAT IT WOULD BE 
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BILLION DOLLARS. UEKI ALSO CONFIRMED THAT THIRD 
COUNTRY INVESTORS WOULD HOLD NON-VOITNG SHARES 
WITH THE JAPANESE PARTICIPANTS ACQUIRING 10 PERCENT 
AND THEENGLISH AND SPANISH GROUPS 5 PERCENT EACH. 

UEKI ALSO ANNOUNCED THAT AMZA MANAGEMENT ASSIGNMENTS 
GAVE CONTROL OVER OPERATIONS TO CVRD AND RESPONSIBILITY 
EOR COMMERICAL AND EINANCIAL ACTIVITIES TO 
US STEEL. 

3. AT A US-BRAZILIAN DINNER, INCLUDING GOB, US 
STEEL, AND CVRD OEFICIALS, EVENING OE JULY 23, 

ATMOSPHERE SEEMED GOOD. IMPRESSION CONVEYED TO 
CHARGE BY VISITING US STEEL EXECUTIVES WAS THAT 
SIGNIEICANT PROGRESS HAD BEEN MADE, IN TERMS OE 
IMPROVING ATMPSPHERE AS WELL AS THE RESOLUTION OE 
THE SPECIEIC ISSUES. US COMPANY EXECUTIVES SAID 
THEY WERE IMPRESSED BY UEKI AND THOUGHT MINISTER 
WAS DETERMINED TO RESOLVE MATTER. WHILE THERE WAS 
NO INDICATION OE MAJOR HITCHES IN NEGOTIATIONS, NONE OF 
VISITING US EXECUTIVES, HOWEVER, VOLUNTEERED STATEMENT 
AS OPTIMISTIC AS UEKI'S. 
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